Return To:
Rural Housing Service
_United States Department of Agriculture

Assessor's Parcel or Aceount Number:

012110-2011,012110-2021,4985000430,49995000480
Grantor/Trustor/Borrower:

RAFT ISLAND IMPROVEMENT ASSOCIATION

Grantee/Beneficiary:

Abbreviated Legal Description:

SEE EXHIBIT A

[Include fot, block and plat or section, township and range.}

Full legal description on;

SEE EXHIBIT A

Form RD 3550-14 WA {Space Above This Line For Recording Data]

Form Approved
(Rev, 5/02) OMBNO.%%’/‘S-OI?Z

DEED OF TRUST FOR WASHINGTON

United States Department of Agriculture
Rural Housing Service

THIS DEED OF TRUST ("Security Instrument') is made on OCTOBER 14, 2014
(Date)

The trustor is R AFT ISLAND IMPROVEMENT ASSOCIATION

("Borrower). The trustee is The United States of America Rural Housing Service acting through the State Director, USDA
Rural Development for the State of Washington © {' 1835 Black Lake Bvid. SW, Suite B, Olympia, WA 98513

WASHINGTON, as frustee ("Trustee"). The beneficiary is the United States of America acting through the Rural
Housing Service or successor agency, United States Department of Agriculture ("Lender"), whose address is Rural
Housing Service, c/o Centratized Servicing Center, United States Department of Agriculture, P.O. Box 66889,
St. Louis, Missouri §3165,

According to the Paperwork Reduction Acl of 1995, an agency may not conduct or sponser, and a person is not required to respond fo 2 collection
of informalion unless it displays a valid OAB control number. The valid 0A/8 control aumber for this information coltection is 0575-0172. The
time required fo complete this information colleetion 15 estimated to average 15 minutes per respanse, inciuding the time for reviewing instructions,
searching existing data sovrces, gathering and maintaining the data needed, and compieting and reviewing the collection of information.
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Borrower is indebted to Lender under the following promissory notes and/or assumption agreements (herein coliectively called
"Nate") which have been executed or assumed by Bormowsr and which provide for monthly payments, with the full debt, if not paid

earlier, due and payable on the maturity date:

Date of Instrument Principal Amount Maturity Date
SEE EXHIBIT B

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the
property covered by this Security Instrument; (¢) the performance of Botrower's covenants and agreements under this Security
Instrument and the Note, and (d) the recapture of any payment assistance and subsidy which may be granted to the Borrower by the
Lender pursuant to 42 U. S.C. §§ 1472(g) or 1490a, For this purpose, Borrower irrevocably grants and conveys to Trustee, in frust,
with power of sale, the following described property, which is not used principally for agricultural or farming purposes, located in:

PIERCE r Washington:

SEE EXHIBIT A FOR LEGAL DESCRIPTION

which has the adkdress of 243 Raft Island Dr E GIG HARBOR
Washington 98335 [Street] [City]
[Zip Code} :

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures which now or hereafter are a part of the property. All replacements and additions shall aiso be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,
5 Funds for Taxes and Insurance. Subjeet to applicable faw or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are dug under the Note, until the Note is paid in futl, a sum ("Funds"} for: (a) yearly taxes and
assessments whick may attain priority over this Security Instrument as a lien on the Property; {b) yearly icasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property inswrance premiums; and (d) yearly flood insurance premivms, if
any. These items are called "Escrow Ftems." Lender may, at any time, collect and hold Funds in an amount not fo exceed the
maximum amount 2 lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Reat
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), untess another law
or federal regulation that applies to the Furxls sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount
10t o exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of future Escrow Items or otherwise in accordance with applicable faw.
The Funds shall be held by a federal agency (including Lender) or in an institution whose deposits are insured by a federal
agency, instrumentality, or entity. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account or verifying the Escrow Ifems, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge, However, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting service used by Lender in connection with this Joan, unless applicable
Jaw provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid
on the Funds. Lender shall give to Borrower, without charge, an annoal accounting of the Funds, showing credits and debits to the
Funds and the purpose for which each debit to the Funds was rmade. The Funds are pledged as additionat security for all sums secured
by this Security Instrument,
If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shalt account to Botrower for
the excess funds in accordance with the requirements of appicable faw. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow Htems when due, Lender may so notify Borrower in writing, and, ir such case Borrower shall pay to
Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly

payments, at Lender's sole discretion.
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Upoa payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If Lender shail acquire or sell the Property after accelesation under paragraph 22, Lender, prior fo the cquisition
or safe of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
b¥ this Security Instrument,

3. Application of Payments. Unless applicable law or Lender's regulations provide otherwise, alj payments received by
Lender under paragraphs | and 2 shall be applied in the following order of priority: (1} to advances for the preservation or protection
of the Property or enforcement of this lien; (2) to zccrued interest due under the Note; (3) to principal due under the Note; {4} 10
amounts r¢quired for the escrow ftems under paregraph 2; (5) to lzte charges and other fees and charges.
4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fires and impositions attributable to the Property
which may attain priority over this Security instrument, and feasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower
makes these payments directly, Borrower shall prompily furnish to Lender receipts evidenciag the payments.
Borrower shall promptly discharge any lien which has priosity over this Security Instrumert unless Lender has agreed in
writing to such lien or Borrower: (a) agrees in writing 10 the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b} centests in good faitk the fien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's
opinion operate 1o prevent the enforcement of the lien; or {¢) secures from the holder of the lien an agreemeni satisfactory to Lender
subordinating the lier to this Security Instrument. If Lender determires that any part of the Property is subject fo & lien which may
attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien

or take one or more of the actions sef forth above within ten {10} days of the giving of notice.
Borrower shall pay to Lender such fees ard other charges as may now or hereafier be required by regulations of Lender, and
pay or seimburse the Lender or Trustee for 2l of Trustee's and Lender's fees, costs, and expenses in connection with any full or partial

release or subordination of this instrument or any other transaction affecting the property.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insure
against loss by fire, hazards included within the term "extended coverage™ and any other hazards, inciuding floods or flooding, for
which the Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.

The insurer providing the insurance shall be chosen by the Borrower subject to Lender's approval which shall not be unreasonably
withheld. If Borrower fails fo maintain coverage described above, at Lenders option Lender may chtain coverage to protect lenders
rights in the Property pursuant to parageaph 7.

Allinsurance policies and renewals shall be in a form acceptable to Lender and shall include a standard morigagee clause.
Lender shall have the right to hotd the policies and renewals. If Lender requires, Borrower shall promptly give to Leader all Teceipls
of paid premiums and renewal notices. In the cvent of loss, Borrower shali give prompt notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not mede promptly by Borrewer.

Unless Lender and Borrower otherwise agree in writing, insvrance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower abandons the Property,
or does not answer within thirty (30) days 2 notice from Lender that the insurance casrier has offered fo settle 2 claim, then Lender
may collect {he insurance proceeds. Lender may use the proceeds fe repair or restore the Property o1 to pay sums secured by this
Security Instrument, whether or not then due. The thirty (30) day period will begin when the notice is given.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthty payments referred to in paragraphs F and 2 or change the amount of the payments. If after acceleration
the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 1o the Property
prior to the acquisition shail pass to Lender to the extent of the sums secured by this Security Instroment immediately prior to the
acquisition,

6. Preservafion, Maintenance and Protection of the Property; Borrawer’s Loan A pplication; Leaseholds. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commif waste on the Property. Borrower shall
mainain the improvements in good repair and make repairs required by Lender. Borrower shall comply with all laws, ordinances,
ard regulations affecting the Property, Borrower shall be in default if any forfeiture action or procedding, whether civil or criminal,
is begun that in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the Hen created
by this Security Instrument or Leader's security interest. Borrower may cure such a default by causing the action or proceeding to
be dismissed with a ruling that, in Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Praperty
or other material impairment of the lien ereated by this Security Instrument or Lender's security iaterest. Borzower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or
failed 1o provide Lender with any material information) in connection with the loan evidenced by the Note. If this Security Instrument
is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee litle to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of lender's Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained in
this Security Insirument, or there is & legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a lien which has priority over this Security Instrumen, appearing in
court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action

under this paragraph 7, Lender is not required fo do so.
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other-terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shafl be payable, with interest, upon notice from Lender to Borrower requesting payment.
8. Refinancing, If at any time it shall appear to Lender that Borrower may be able to obtain a loan from a responsible
cooperative or private credit source, at reasonable rates and terms for loans for similar purposes, Berrower will, upon the Lender's
request, apply for and accept such loan in sufficient amount to pay the note and any indebtedness secured hereby in full.
9, inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower nolice at the time of or prior to an inspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sccurity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any
batance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is less than the amount of the sums secured hereby immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured
by this Security Instrument whether or not the sums are then due.
I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o meke an award
or settle a claim for damages, Borrower fails to respond to Lender within thiry (30) days afier the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its aption, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. Unless Lender and Borrower otherwise agree in writing, any application of
proceeds to principal shatl not extend or postpone the due date of the monthly payments referred to in paragraphs I and 2 or change
the amount of such payments,
I 1. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower and any successor in interest of
Borrower shall not operate fo release the liability of the original Borrower or Borrower's successors in interest. Lender shalt not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
siccessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or prectuds the exercise
of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shatt bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
16. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's inferest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Tnstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first chass mail to Lender's address
stated herein or any other address Lender designates by notice fo Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
14. Governing Law; Severability. This Security Instrument shall be governed by federal faw. In the event that any provision
“or clause of this Security Instrument or the Note conflicts with applicable faw, suck conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of this
Security Instrument and the Note are declared to be severable, This instrument shalt be subject to the present regulations of Lender,
and {o its future regulations not inconsistent with the express provisions hereof, All powers and agencies granted in this instrument
are coupled with an interest and are irrevocable by death or otherwise; and the rights and remedies provided in this instrument are
cumulative to remedies provided by law.
15. Borrower's Copy. Borrower acknowledges receipt of one conformed copy of the Noie and of this Security Instrument.
16. Transfer of the Property or a Beneficial Interest in Borrower., If all or any part of the Property or any
interest in it is leased for a term greater than three (3) years, leased with an option to purchase, sold, or transferred {or
if a beneficial interest in Borrower is sold or fransferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security

Instrument.
17. Nondiscrimination. If Borrower intends to sell or rent the Property or any part of it and has obtained Lender's

consent to do so (a) neither Borrower nor anyone authorized to act for Borrower, will refuse to negotiate for the sale or
rental of the Property or will otherwise make unavailable or deny the Property to anyone because of race, color, religion,
sex, national origin, disability, age, or familial status, and (b) Borrower recognizes as illegal and hereby disclaims and
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will not comply with or attent to enforce any restrictive covenants on dwelling relating to race, color, religion, sex, national origin,
disability, age or familial status.

18. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more timzs without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan
Servicer") that collects monthly payments due under the Note and this Security Instrurent. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 13 above and applicable law. The notice will state the nane and address of the newLoan
Servicer and the address to which payments should be made,

19. Uniform Federal Non-Judicial Foreclosure, If 2 uniform federal non-judicial foreclosure law applicable to foreclosure
of this security instrument is enacted, Lender shall have the option to foreclose this instnament in accordance with such federal
procedure,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
hazardous substances on or in the Property, The preceding sentence shall not apply to the presence, use, or storage on the Property
of small quantities of hazardous substances that are generally recognized to be appropriate to normel residential uses and to
yraintenance of the Property. Borrower shall not do, nor allow anyone elss to do, anything affecting the Property that is in violation
of any federal, state, or local environmental law or regulation.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lzwsuit or other action by amy
governmental or regulatory agency or private party involving the Property and any hazardous substance or environmental law or
regularion of wiich Borrower has actual knowiedge, If Borrower leams, or is notifiedt by any governmental or regulatory authority,
that any removal or other remediation of any hazarduos substance affecting the Property is necessary, Bormower shall promptly take
all necessary remedial actions in accordance with applicable environmental law and regulations.

As used in this paragraph "hazardous substances” are those substances defined as toxic or hazardous substances by
environmental law and the following substances: gasoling, kerosene, other flanamable or toxic petrolewmm products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used in this

"environrrental law” means federal laws and regulations and laws and regulations of the purisdiction where the Property
is located that relate to health, safety or environmental protection.

21. Cross Collateralization. Default hereunder shall constitute default under amy other real estate security instrument held
by Lender and executed or assumed by Borrower, anxt default under any other such security instrurment shall constitute defeult

hereunder.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, SHOULD DEFAULT occeur in the performance or discharge of any obligation in this instrument or secured by this
instrument, or should the parties named as Borrower die or be declared incompetent, or should any one of the parties named as
Borrower be discharged in banknuptey or declared an insolvent, or make an assignment for the benefit of creditors, Lender, at its
option, with or without notice, mey: () declare the entire amount unpaid vnder the Nofe arkl any indehtedness fo Lender hereby
secured immediately dus and payable, (b) for the account of Borrower inarr and pay reasonable expenses for repair or mraintenance
of and take possession of, operate or rent the property, (¢) upon application by it and production of this instriznent, without other
evidence and without notice of hearing of said application, have a receiver appointed for the property, with the usual powers of
receivers in fike cases, and (d) azhorize and request Trustes to foreclose this instment and sell the property as provided by law.
23, At the request of Leader, Trustes may forectose this instrament by advertisermeat and sale of the property as provided by
Faw, for cash or secured credit at the opticn of Lender; and at such sale Lender and its agents may bid and purchase as a stranger,
Trustee at Trustee's option may conduct such sale without being personally present, through Trustee's delegate authorized by
Trustee for such purpose orally or in writing and Trustee's execution of a conveyance of the property or any part thereof to any
purchaser at foreclosure sate shall be conclusive evidence that the sale was conducted by Trustes personally or trough Thustee's

delegate duly authorized in accordance herewith.

24, The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses incident
to enforcing or complying with the provisions hereof, (b) the debt evidenced by the Note ard all indebtedness to Lender secured
herebyy, and (c) amy surplus, less the cleri’s file fee, depostted with the clerk of the superior court of the canty where the sate took
place. In case Eender is the successful bidder at foreclosure or other sale of all or any part of the property, Lender may pay its share
of the purchase price by crediting such amowunt on any debts of Borrower owing to Lender, in the order prescribed above,
25, Borrower agrees that Lender will not be bound by any present or fiture state laws, (a) providing for valuation, appraisal,
homestead or exerption of the property, (b) prohibiting maintenance of an action for a deficiency judgrment or limiting the amount
there or the time within which such action mzy be brought, (¢} prescribing any other statute of limitations, (d) allowing any right of
redemption or possession following any foreciosure sale, or (€) Hmiting the conditions which Lender may by regulation inpose,
including the interest rate it ray charge, as a condition of approving a trmsfer of the property to anew Borrower, Borower expxessly
waives the benefit of any such state Faw. Borower hereby relinquishes, waives, and conveys all rights, inchoate or consumate, of
descent, dower, and curtesy.

26. Borrower hereby assigns to and confers upon Lender the power to collect the rents, issues, profits, and incoms of the
property, reserving to Borrower the right to collect and retain same prior to any default hereunder. Lender may apply said rents and
other income on the loan on any indebledness secured hereby in any order it may determine and without regard to the
adequacy of security for same.
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USDA
POI’I’I‘J RD 440-22 Stale
(Rev. 6-06} PROMISSORY NOTE Washington
(ASSOCIATION OR ORGANIZATION) Gounty
PIERCE
KIND OF LOAN: Case No.
ASSOCIATION- ORGANIZATION 56-027-237259757
[} HOUSING-ORGANIZATION FINANCE OFFICE USE ONLY
] puBLIC BODY F KE:;: LG A
[J oTHER s
Date 10-14-2014

FOR VALUE RéCEIVED, RAFT ISLAND IMPROVEMENT ASSOCIATION .
(herein called "Borrower") promises to pay to the order of the United States of America, acting through the Rural Housing Service, Rural
Business-Cooperative Service, or Rural Utilities Service within the Rural Development Mission Area, the Farm Service Agency, or their

successor Agencies, United States Department of Agriculture, (herein called the "Government"} at its office in 1835 BLACK LAKE

BLVD SW,STE C, QLYMPIA, WA. 98512 » or at such other place as the Government may hereafter designaté in
writing, the principal amount of ONE MILLION EIGHT HUNDRED FORTYNINE THOUSAND 4 HUNDRED dollars
6 1,848,400 ), plus interest on the unpaid principal balance at the rate of FOUR percent
{ 4.00 %) per annum. The said principal and interest shall be paid in the following installments on or before the
following dates:

$53,208.00 on 04-01-2015 s

$53,208.00 on 10-01-2015 .

$53,208.00 on 04-28-2016 s

$53,208.00 on_ . 10-28-2016 , and

$323,208.00 thereafter on the 53,208.00 of each _EVERY SIX MONTH

until the principal and interest are fully paid except that the final installment of the entire indebtedness evidenced hereby,

if not sooner paid, shall be due and payable THIRTY ( 30 ) years from the date of this note, and except

that prepayments may be made as provided below. The consideration herefor shall-support any agreement modifying the

foregoing schedule of payments.
If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as requested by

Borrower and approved by the Government and interest shall accrue on the amount of each advance from its actual date as shown on the

reverse hereof,
Every payment made on any indebtedness evidenced by

the payment and then to principal.
Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower., Refunds and

extra payments, as defined in the regulations of the Government according to the source of funds invelved, shall, after payment of
interest, be applied to the installments last to become due under this note and shall not affect the obligation of Borrower to pay the
remaining installments as scheduled herein.

If the Government at any time assigns this note and insures the payment thereof, Borrower shal] continue to make payments to the
Government as collection agent for the holder. No assignment of this note shall be effective unless the Borrower is notified in writing of

the name and address of the assignee, The Borrower shail thereupon duly note in its records the occurrence of such assignment, together

with the name and address of the assignee.

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promply or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date basis. The cffective date of every payment
made by Borrower, except payments retained and remitted by the Government on an annual installment due date basis, shall be the date
of the United States Treasury check by which the Government remits the payment to the holder. The effective date of any prepayment
retained and remitted by the Government to the holder on an annual installment due date basis shall be the date of the prepayment of
Borrower, and the Government will pay the interest fo which the holder is entitled accruing between the effective date of any such

prepayinent and the date of the Treasury check to the holder.

this note shall be applied first to interest computed to the effective date of
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Any amount advanced or expended by the Government for the collection hereof or to preserve or protect any security hereto, or
otherwise under the terms of any security or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby and be
immediately due and payable by Borrower to the Government without demand. Rorrower agrees to use the loan evidenced hereby
solely for purposes authorized by the Goverument. '

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its actual needs at reasonable rates and
terms, taking into consideration prevailing private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a responsible cooperative or private
credit source at reasonable rates and terms for loans for similar purposes and periods of time, Borrower will, at the Government's request,
apply for and accept such foan in sufficient amount to repay the Government.

Default hereunder shall constitute default under any other instrument evidencing a debt or other obligation of Borrower to the
Government or securing such a debt or other obligation and default under any such other instrument shall constitute default hereunder.

Upon any such default, the Government at its option may declare all or any part of any such indebtedness immediately due and payable.

This note is given as evidence of a loan to Borrower made or insured by the Government pursuant to the Consolidated Farm and
Rural Development Act if the box opposite "Association” is checked under the heading "KIND OF LOAN," or pursuant to Title V of
the Housing Act of 1949 if the box opposite "HOUSING-ORGANIZATION" ts checked. This note shall be subject to the present
regulations of the Goverunent and to its future regulations not inconsistent with the express provisions hereof.

Presentment, protest, and notice are hereby waived.

RAFT ISLAND IMPROVEMENT ASSOCIATION

(Name of Borrower)
{(CORPORATE SEAL)
: (Signature of Executive Official}

ATTEST:
(Title of Executive Official)

(Signature of Attesting Official) (Post Office Box No. or Street Address)

(Title of Attesting Official) (City, State, and Zip Code)

RECORD OF ADVANCES
AMOUNT E DATE AMOUNT DATE |
s 1,849,400,00 10-14-2014 63
2% (0%
()5 ®5
(@5 ' ©)3
O ' (10)$
$1,849,400.00

PAY TO THE ORDER OF

UNITED STATES OF AMERICA
USDA Rural Development
(Name of Agency)

BY




USDhA

Form RD 440-22 State
(Rev. 6-06) PREOMISSORY NOTE Washington
(ASSOCIATION OR ORGANIZATION) County
PIERCE
KIND OF LOAN: Case No.
ASSOCIATION- GRGANIZATION 56-027-237259757
[T HOUSING-ORGANIZATION FINANCE OFFIGE USE ONLY
[ puBLIC BODY F LN ke 1A

(] otHER

Date 10-14-2014

FOR VALUE RECEIVED, RAFT ISLAND IMPROVEMENT ASSOCIATION
(herein called "Borrower") promises to pay to the order of the United States of America, acting through the Rural Housing Service, Rural
Business-Cooperative Service, or Rural Utilities Service within the Rural Development Mission Area, the Farm Service Agency, or their

successor Agencies, United States Department of Agriculture, (herein called the "Government”) at its office in 1835 BLACK LAKE

BLVD S$W,STE C, OLYMPIA, WA. 98512 , or at such other place as the Government may hereafter designate in

SIX HUNDRED FIFTY THOQUSAND AND 00/100 dollars

writing, the principal amount of

it 650,000,090 ), plus interest on the unpaid principal balance at the rate of THREE AND 1/2 percent
{ 3.5 %} per annum. The said principal and interest shall be paid in the following instaliments on or before the
following dates:

$17,583.00 on 04-14-2015 ’

$17,589.00 on 10-314-2015 s

$17,589.00 on 04-14-2016 ,

17,589.00 on 10-14-2016 and
$ ,
$17,585,.00 thereafter on the 17,582.00 ofeach _EVERY SIX MONTH

until the principal and interest are fully paid except that the final instalbment of the entire indebtedness evidenced hereby,

if not sooner paid, shall be due and payable THIRTY ( 30 ) years from the date of this note, and except
that prepayments may be made as provided below. The consideration herefor shall-support any agreement modifying the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as requested by
Borrower and approved by the Government and interest shall accrue on the amount of each advance from its actual date as shown on the

reverse hereof,
Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the effective date of

the payment and then fo principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower. Refunds and
extra payments, as defined in the regulations of the Government according to the source of funds involved, shall, after payment of
interest, be applied fo the instaliments last to become due under this note and shall not affect the obligation of Borrower to pay the
remaining installments as scheduled herein,

If the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder. No assignment of this note shall be effective unless the Borrower is notified in writing of

the name and address of the assignee. The Borrower shall thereupon duly note in its records the occuirence of such assignment, together

with the name and address of the assignee,

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual instaliment due date basis. The effective date of every payment
made by Borrower, except payments retained and remitted by the Government on an annual instalfment due date basis, shall be the date
of the United States Treasury check by which the Government remits the payment to the holder. The effective date of any prepayment
retained and remitted by the Government to the holder on an annual installment due date basis shall be the date of the prepayment of
Borrower, and the Government will pay the interest to which the holder is entitled accruing between the effective date of any such

prepayment and the date of the Treasury check to the holder,

Position 2



Any amount advanced or expended by the Government for the collection hereof or to preserve or protect any security hereto, or
otherwise under the terns of any security or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby and be
immediately due and payable by Borrower to the Government without demand. Borrower agrees to use the loan evidenced hereby
solely for purposes authorized by the Government.

Rorrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its actual needs at reasonable rates and
terms, taking into consideration prevailing private and cooperative rates and terms in or near its comumumity for loans for similar
purposes and periods of time.

If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a responsible cooperative or private
credit source at reasonable rates and terms for loans for similar purposes and periods of time, Borrower will, at the Govemnment's request,
apply for and accept such loan in sufficient amount to repay the Govenment.

Default hereunder shall constitute default under any other instrument cvidencing a debt or other obligation of Borrower 1o the
Govermnment or securing such a debt or other obligation and default under any such other instrument shall constitute default hereunder.

Upon any such default, the Government af its option may declare all or any part of any such indebtedness immediately due and payable.

This note is given as evidence of a loan to Borrower made or insured by the Government pursuant to the Consolidated Farm and
Rural Development Act if the box opposite "Association" is checked under the heading "KIND OF LOAN," or pursuant to Title V of
the Housing Act of 1949 if the box opposite "HOUSING-ORGANIZATION" is checked, This note shall be subject to the present
regulations of the Government and to its future regulations not inconsistent with the express provisions hereof.

Presentment, protest, and notice are hereby waived.
RAFF ISLAND IMPROVEMENT ASSOCIATION

(Name of Borrower)
{CORPORATE SEAL)
(Signature of Executive Official)
ATTEST:
(Title of Executive Official)

(Signature of Atiesting Official) (Post Office Box No. or Street Address)

(Title of Attesting Official) (City, State, and Zip Code)

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
s 650,000,00 10-14-2014 (O
(25 s
(3% 85
@s 9%
N _ (10)%
— - 5650, 000.00 T

PAY TO THE ORDER OF

UNITED STATES OF AMERICA
USDA Rural Development
(Name of Agency)

BY




USDA

Form RD 440-22 State
(Rev. 6-06) PROMISSORY NQTE Washington
(ASSOCIATION OR ORGANIZATION) County
PIERCE
KIND OF LOAN; ' Case No.
ASSOCIATION- ORGANIZATION 56-027-237259757
1 HOUSING-ORGANIZATION FINANCE OFFICE USE ONLY
[ JPuBLIC BODY F A A

[} OTHER

Date 07-01-2014

FOR VALUE RECEIVED, RAFT ISLAND IMPROVEMENT AS SOCIATION
(herein called "Borrower") promises to pay to the order of the United States of America, acting through the Rural Housing Service, Rural
Business-Cooperative Service, or Rural Utilities Service within the Rural Development Mission Area, the Farm Service Agency, or their

successor Agencies, United States Department of Agriculture, (herein cailed the "Government"} at its office in 1835 BLACK LAKE

BLVD SW,STE C, OLYMPIA, WA. 98512 , or at such other place as the Government may hereafter designate in

TWO MILLION EIGHT HUNDRED NINETY THREE THOUSAND dollars

writing, the principal amount of

& 2,833,000.00 ), plus interest on the unpaid principal balance at the rate of ___THREE AND 3/8TH  percent
3.375 %) per annwn, The said principal and interest shall be paid in the following installiments on or before the
p princip p 2
following dates:
§77,070.00 on 04-01-2015 .
37?,070.0(}7 on 10-01-2015 .
$77,070.00 on 04-28-2015 ,
$ 77,070,080 on 10-28-2016 ,and
$77,070.00 thereafier on the 77,070,060 ofeach _EVERY SIX MONTH

until the principal and interest are fully paid except that the final installment of the entire indebtedness evidenced hereby,

if not sooner paid, shal] be due and payable THIRTY ( 30 ) years from the date of this note, and except
that prepayments may be made as provided below, The consideration herefor shall-support any agreement modifying the
foregoing schedule of payments,

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as requested by
Borrower and approved by the Government and interest shall accrue on the amount of each advance from its actual date as shown on the
reverse hereof.

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the effective date of

the payment and then to principal.
Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower. Refunds and
extra payments, as defined in the regulations of the Government according to the source of funds involved, shall, after payment of

interest, be applied to the instalbments last to become due under this note and shall not affect the obligation of Borrower to pay the
remaining installments as scheduled herein.

If the Governument at any time assigns this note and insures the payment thereof, Borrower shall continue to make, payments to the
Government as collection agent for the holder. No assignment of this note shall be effective unless the Borrower is notified in writing of

the name and address of the assignee. The Borrower shall thereupon duly note in its records the occurrence of such assignment, together

with the name and address of the assignee.

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of the
Govermnment, be remitted by the Government to the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date basis, The effective date of every payment
made by Borrower, except payments retained and remitted by the Government on an annual installment due date basis, shall be the date
of the United States Treasury check by which the Government remits the payment to the holder. The effective date of any prepayment
retained and remitted by the Government to the holder on an annual installment due date basis shall be the date of the prepayment of
Borrower, and the Government will pay the interest to which the holder is entitled accruing between the effective date of any such

prepayment and the date of the Treasury check to the holder.

Position 2



Any amount advanced or expended by the Government for the collection hereof or to preserve or protect any security hereto, or
otherwise under the terms of any security or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby and be
immediately due and payable by Borrower to the Government without demand. Borrower agrees to use the loan evidenced hereby
solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its actual needs at reasonable rates and
terms, taking into consideration prevailing private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time, _

If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a responsible cooperative or private
credit source at reasonable rates and terms for loans for similar purposes and periods of time, Borrower will, at the Government's request,
apply for and accept such loan in sufficient amount to repay the Government,

Default hereunder shall constitute default under any other instrument evidencing a debt or other obligation of Borrower to the
Govemnment or securing such a debt or other obligation and default under any such other instrument shall constitute default hereunder.
Upon any such default, the Government at its option may declare all or any part of any such indebtedness immediately due and payable.

This note is given as evidence of a loan to Borrower made or insured by the Government pursuant to the Consolidated Farm and
Rural Development Act if the box opposite "Association" is checked under the heading "KIND OF LOAN," or pursuant to Title V of
the Housing Act of 1949 if the box opposite "HOUSING-ORGANIZATION" is checked. This note shall be subject to the present
regulations of the Government and to its future regulations not inconsistent with the express provisions hereof.

Presentment, protest, and notice are hereby waived.

RAFT ISLAND IMPROVEMENT ASSOCIATION
(Name of Borrower)

(CORPORATE SEAL)
(Signature of Executive Official)

ATTEST:
(Title of Executive Official)

(Signaiure of Attesting Official) (Post Office Box No. or Street Address)

(Title of Attesting Official) (Citsr, State, and Zip Code)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
% 2,893,000.00 10-14-2014 ©5
@28 s
(3% ®)5
@s | ©)
(5% (1008
Lo $2,893,000.00

PAY TO THE CRDER OF

UNITED STATES OF AMERICA
USDA Rural Development
(Name of Agency)

BY




